
BOEHM, KURTZ 6s LOWRY 
A?TORNEYS AT LAW 

36 EAST SEVENTH STREET 
SUITE 1510 

CINCINNATI, OHIO 45202 
TELEPHONE (513) 421.2255 

APR 2 2 2009 
PUBI..IC SERVICE 

COMMISSIBM 

VIA OVERNIGHT MAIL 

April 2 1, 2009 

Mr. Jeff Derouen, Executive Director 
Kentucky Public Service Coinmission 
2 1 1 Sower Boulevard 
Frankfort, Kentucky 40602 

Re: Case No. 2009-00040 

Dear Mr. Derouen: 

Please find enclosed the original and twelve (12) copies of the MOTION OF KENTUCKY 
INDUSTRIAL, IJTILITY CLJSTOMERS, INC. TO INCORPORATE BY REFERENCE DOCTJMENTS ON FIL,E 
WITH THE COMMISSION filed in the above-referenced matter. By copy of this letter, all parties listed 011 the 
Certificate of Service have been served. 

Please place this document of file. 

Very Truly Yours, 

Michael L. Kurtz, Esq. 
BOEHM, KURTZ & LOWRY 
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cc: Certificate of Service 
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CERTIFICATE OF SERVICE 

I hereby certify that a copy of the foregoing was served by inailing a true and correct copy, by electronic 
inail (when available) arid first-class postage prepaid mail to all parties on the 21ST day of April, 2009. 

Mark A Bailey 
President CEO 
Big Rivers Electric Corporation 
201 Third Street 
Henderson, KY 424 19-0024 

Douglas Beresford 
Hogan & Hartson, L.L.P. 
555 Thirteenth Street, N.W. 
Washington, DC 20004-1 109 

Geoff F Hobday, Jr 
Hogan & Hartson, L.L.P. 
555 Thirteenth Street, N.W. 
Washington, DC 20004-1 109 

David A Spainhoward 
Vice President 
Big Rivers Electric Corporation 
201 Third Street 
Henderson, KY 4241 9-0024 

Honorable Dennis G Howard I1 
Honorable Paul Adam 
Assistant Attorney General 
Office of the Attorney General Utility & Rate 
1024 Capital Center Drive 
Suite 200 
Frankfort, KY 4060 1-8204 

Honorable James M Miller 
Attorney at Law 
Sullivan, Mountjoy, Stainback & Miller, PSC 
100 St. Ann Street 
P.O. Box 727 
Owensboro, KY 42302-0727 

. 
Michael L. Kurtz, Esq. 



COMMONWEALTH OF KENTUCKY 
BEFORE THE PUBLIC SERVICE COMMISSION 

In The Matter Of: The Application Of Big Rivers Electric 
Corporation to Adjust Electric Rates 

: 
Case No. 2009-00040 

MOTION OF 
FXNTUCKY INDUSTRIAL UTILITY CUSTOMERS, INC. 

TO INCORPORATE BY REFERENCE DOCUMENTS ON FILE 
WITH THE COMMISSION 

Pursuant to 807 KAR 5:001 Section S(S) ,  the Kentucky Industrial Utility Customers, Inc. 

(“KIUC”) moves the Coininission to incorporate by reference into the record of this case Attachments A 

and B. The record in this case is still open and there is no legal or equitable reason to exclude relevant 

information. 

In “[aJll hearings and investigations before the commission or any commissioner ... neither the 

commission nor the commissioner shall be bound by the technical rules of legal evidence.” KRS 

278.310. This statute recognizes that the technical rules of evidence intended for lay juries are not 

necessary for an expert administrative agency. The prevailing legal standard for taking administrative 

notice of relevant information is set forth below. 

“An agency may supplement the factual record with facts drawn from materials 
previously .filed by the regulated company with the agency, generally accepted 
authorities, published interest rates, [Fn3: See Union Elec. Co. v. F.E.R.C., 890 F.2d at 
1203, and cases cited] and other governmental publications. The agency may choose 
which of the publications will be most helyf l .  Thus, a commission may take into account 
changes in theJinancia1 markets since the close of the record; it need not ‘operate in a 
vacuum ... while it makes its decisions.’ [Fn4: Re Southern Bell Tel. and Telen. Co., 159 
PUR4th 449,458 (S.C.PSC, 1995)l. It may notice the Consumer Price Index (C.P.I.) 



reports of the US. Bureau of Labor Statistics. 
PUR4th 492,495 (Iowa UB, 1990), citing Iowa Code $1 7A. 14(4) ( I  989)l. 

[FnS: Re Interstate Power Q., 119 

An insurance commissioner may take notice of the records of his department which need 
not be introduced into evidence. ” [Fn6: Mawland Fire Underrating Bur. v. Ins. Comm’r, 
260 Md. 258,272 A.2d 24,28 (1971)l. 

The Process of Ratemaking, p. 84, Leonard Goodman, Public Utilities Reports Inc., 1998. 

Attachment A is a single balance sheet page from the January 2002-2009 financial records of Big Rivers. 

Big Rivers subrnits this information to the Commission every month and it is part of the Commissions official 

records. KIUC obtained these financial records from the Commission. 

Attachment B is a credit ratings report of Big Rivers issued by Moody’s. Big Rivers submitted this report 

to the Commission in the related Unwind case (Case No. 2007-00455) after the March 26, 2009 emergency 

hearing. This Moody’s Credit Report was requested in KnJC’s first set of data requests. Item 1-10 asked Big 

Rivers to LLprovide all documents, memos, presentations or e-mails provided to or received.fr.om Moody’s in the 

past twelve niontlts.” As stated in our data request, these interrogatories are “continuing in nature, and 

information which the respondingparty later becomes aware oJ or has access to, and which is responsive to any 

requests to he made available to” KIUC. By agreement, that data request was subsequently limited to Moody’s 

information relevant to the rate case, not the Unwind. The final Moody’s credit rating and the discussion of the 

liquidity provided by the $15 million CFC line of credit is relevant to the rate case. Therefore, the Moody’s 

report should already be part of this record. 

This Commission has been entrusted to set fair, just and reasonable utility rates in hrtherance of the 

public interest. KRS 278.030. To hlfill this duty the Commission should rely on the most accurate and relevant 

information available. The January 2002-2009 balance sheet pages are probative in deciding this case. Big 

Rivers based its revenue requirement calculation on its projected cash balance as of January 5, 2010. But it was 

only at the hearing that we learned that this single date was the absolute cash balance low point.’ Twenty days 

after this low point Big Rivers will receive $12-$13 million in additional cash when the Members pay their 

Transcript at 109-1 10 (Blackburn); Transcript 147 (Kollen). I 
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December power bi lk2 It is our position that the January 2010 end of month projected cash balance is more 

representative of the Utility’s going forward revenue requirement than the single day absolute cash low point. 

Because of this, examining the January 2002-2009 end of month cash balances should be considered. There is no 

question that the January 2002-2009 balance sheet pages are accurate. Big Rivers cannot claim surprise or 

unfamiliarity since Big Rivers provided these reports to the Commission. Therefore, reviewing the 2002-2009 

end of month cash balances of Big Rivers should be considered when deciding whether Big Rivers met its burden 

of proof in establishing the need for extraordinary relief. 

The Moody’s report is relevant to the liquidity provided by the $15 million CFC line of credit. Moody’s 

believes that “Big Rivers currently sicpplenzents its internally generated jicnds” with the CFC line of credit and 

that the CFC line of credit can be used for “direct draws against it ” as well for securing letters of credit. This is 

relevant since it is important for the Cornmission to understand all available sources of cash in lieu of an 

emergency rate increase. Moreover, had Big Rivers properly complied with KIUC’s discovery requests this 

document would already be a part of the record. 

This rate case was filed on March 2, 2009. To accommodate Big Rivers, the hearing on emergency rate 

relief was held just 24 days later. This resulted in a substantial change to normal rate case procedures. Parties 

were required to file data requests and develop positions on an expedited basis. KIUC received answers to its 

discovery only two days before the hearing. This expedited procedure to accommodate Big Rivers limited the 

participation of the Attorney General and hindered ISIUC’s analysis. Had normal procedures applied, then this 

motion would be unnecessary. 

’ Transcript at 109 (Blackburn); Transcript at 1.51 (Kollen). 
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Because of the probative nature of Attachments A and B, the expedited procedural schedule, and the fact 

that the record remains open, the Commission should grant this motion and give appropriate weight to 

Attachments A and B. 

Respectfully submitted 

Michael L. Kurtz, Esq. 
BOEHM, KURTZ & LOWRY 
36 East Seventh Street, Suite 1510 
Cincinnati, Ohio 45202 
Ph: (513) 421-2255 Fax: (513) 421-2764 
E-Mail: ~kurtz@,,BKLlawfinn.co~ 

COUNSEL FOR KENTUCKY INDUSTRIAL 
UTILITY CUSTOMERS, INC. 

April 21,2009 
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ATTACHMENT A 

(BIG RIVERS ELECTRIC CORPORATION 
OPERATING REPORT - FINANCIALS 

JANUARY 2002 - JANUARY 2009) 



1 
OPERATING REPORT - FINANCIAL 

?.Total Uttllty Plant In Service ............................ .. .... 1,545,681,689 
.......................... 43,207,- 2. Construction Wok In Progress 

........................................... l,588,88@,62I 3. Total Utility Plam+2) 
714,042,679 4. Accum, Provision for Depreciation and hart 

5. Net Utility Plaarpd, ............................................ 874,846,948 
................................... 0 6. Non-Utiiity Property (Net) 

7. Investments In Subsldlary Campan1 es...... ......... 0 
8. Invest. in Assoc. Org. - Patronage Caplfal ......... 354,839 
9. invest In Assoc, Chg. - Other - Oeneral Funds 4m 

TO. Invest. In Assoc Org. - OTH - NonGEN Funds 0 
11. Investments In Economic Development PmJeotS - 10,000 
12. Other Investments ............................................. 5,375 
13. Spedsl Funds .................................................... 15@,208,eeS 
?4. Total Other Propertv and InvesbnenW6 tbm 73) 1 5 9 , 5 8 0 ~  
'IS. Cash . Qeneral Funds ....................................... 3,741 
16. Cash . Consbuctlon Funds -Trustee................ 0 
17. Special De paslts ................................................ 7aaaa 
18. Temporary Investments ..................................... 17,288,801 
19. Notes RecelvaMe (Net) ...................................... 0 

13,946,OOS 20. Accounts Receivable - Sales of Energy (Net).. 
21. Accounts Receivable . Other (Net) .................. 197.875 
22. Fuel Sto~.. ........................................................ 0 
23. Materials and Supplies - Other .......................... 574,611 
24. Prepayments ..................................................... 8,411,385 
25. Other C u m t  and Accrued Assets ................. W W l  
26. Total Current and Accrued Assets (16 lhnr 26) 41,371,67@ 
27. UNAMO Debt DISC & Exbaor. Prop. Losses... . 1,1~140 

............................................ 0 28. Regulatory Assets 
29. Other Deferred Debits ....................................... 22,wm 
30. Accumulated Deferred Income Taxes .............. 3aafJ8I633 
31. Total AsseRs and OlMr Debits (5+74+26 ~ u u  30) 

SECTION C. NOTES Tl 

- 
-- 
--. 

__"I--- 

-..._I_ 

._-- 

- 

-- 

..................................................... 7 ,zMembershlps. 
33. Patronage Capital 

-I 

............................... I -_ a. Asslgned and Assignable 
b. Retired This Year.... .......................... .. ............. 
c. Retired Prior Yea rs.......................................... 
$. Net Pabonege Capital ....................................... 

, 
, --- 
I 

34. opmting Margins - Prior Years ....................... ( 330,326,164 

35. Operating Margins ( 367,838 ..................................... 2,l 35,998 
37, Other Margins and Equ Ilks .............................. 4,444,!# 
%.TOM Ma@nS 8 E @ f W 3 2 + 3 ~ ~ 3 ~ . . . * * * . * ~ * * *  ( 324,oss,261 

32@,15@164 
(Payments-Unapplled S 0 )  

40. Long-Term Debt - REA -Econ. Devel. (Net) ...... 
42. Long.Term Debt - Other . REA Guaranteed ...... 

45.Obllgations Under Capltel Leases - Noncurrent 

47. Total Other Noficumt UablBties(4s+461 
48. Notes Payable .................................................... 

- . ..................... C m t  Year -.- 
I 

36. Non-Operatlng Margins 

........................... 39. Long-Term Debt - REA (Net). -- 

41. Long-Term Debt - FFB - REA Guaranteed ......... I 

.......................... 3 3 4 r n I W  43. LMlgTetm Debt - Other (Net) 
44. Total Long-Tm Debw fhru 43) 1 ,263,405,163 

( 

46. Accumulated Operating Provlslons 3,68@108 

I 

- ...................... 
................... 

......... 3,689,OS; 

49. Accounts Pay ................................................. 11,698,lS ................................................. 224,69: 50. Tax@ Accrued 
51, Interest Accrued ............................................... 4,818,W 
52. Other Current and Acaued Uebllities ............... 3,314,211 
53. Total Current 8 Amued Uabllities(48 m sr) 20,055140 
54. Deferred Credits ................................................ 140,181,56( 
55. Accumulated D e f d  Income Taxes 
58. Total Uabillties and Other Credits 

(38+44+47*63 w.... ................................... l,f03,2!F7,3& 
FINANCIAL STATEMENTS 

I 

.---- 
- 

.............. ( - 



OPERATING REPORT - FINANCIAL 
RUS USS ONLY PWODENOED 

2003 January 

1 .Total Utility Plant In Servlce .................................. 
2. Constructton Work In Progress .......................... 
3. Total Utillty PlaQlf+q ........................................... 
4, Accum. Proviskm for DepredaUon and Amort 
5. Net Utility P l a w j  ............................................ 
6. Non-Utility Property (Net) ................................... 

............... 34. Operating Margins Prbr Years ( 33S,600,45 7. Investments in Subsidiary Companies . ......... 35. Operating Margins -Current Year ..................... i,oa7,8a 8, Invest. In Assoc. Org. Patronage CapiEal 
38. Non-opefating Ma@m ..................................... iS,07S,Sa 9. invest. In Assoc. Org. - Other - General funds 

IO.  Invest. in As9oc. Org. - OTH - NonGEN Funds 37. Other Margins and Eq Urhs.............................. 4D444,W 
11. Investments in Economic Development Projects - 36.Total Marglns & Equilleq32t33d uw 37) ............ ( 316,978,454 
12. othfy invesbnen$...... ....................................... 5,353 99. &Jng-lm Debt . REA (Nat) ............................ ezspoa,ez 
13. Special Funds .................................................... i w D 7 a , w '  P a ~ e n t s - U w p l i ~  5 0 )  

166,jos,&l -_*..- 14, Total Other Pmperty and InveStmm&6 ~ I N  13) 
4,728 41. Long-Term Debt - FFB -REA Guaranteed 15. Cash General Funds 

16. Cash . Construction Funds - Trustee ................................................ 479,101 43. Long-Term Debt- Other(Net) .......................... 317,9955,27 17. Special Deposits 
18. Temporary Investments ..................................... 

32.Memberahlps................,........................,........... 
33. PaImn8ge Capital 

a. AssrcJned and Assignable ............................... 
b. Retired This Year ............................................. 
c. Retired Prlor Yearn...... .................................... 
d. Net Patronage Capital.........,,......................,..... 

---.__ 

. ....................... 
--I___ 

-". 
--- - 
- 

- 40. L o k T m  Debt- REA * k w .  --.- ....................................... ......... . 
0 4 2  Long-Term Debt Other - REA Guaran tired...... 

.- ................ . 
--- 

1,243,356,lQ ----- - 
3,843,15 
3,843,15 

22. Fuel Stock ......................................................... 
.......................... 660,897 49. Accounts Payable 13,5S1,51 

215,85 
23. Materials and Supplies - Other 

............................................... 52%16 25. Other Current and A m e d  Assets ................. 
37.41 6,312 . 52. Ofher Current and A@ Liabilities ............... 3-137 26. Total Current and A m d  Assets (15 lhnr 2s) 

.. 1,051,862 53. Totel Cunent & Accrued Liebilitfes(48thnt52) 22,454,70 27. UNAMO Debt DISC & Extraor. Prop. Losses.. 
28. Regulatory Assets ............................................ 0 54. D&ed Credits ................................................ 2003  1,21 

23,696,372' - 29. Other Deferred Debits 
30. Accumuleted Deferred income Taxes. ............. 
31. Total Assets and Other Debits(S+f4+26 thru 30) 52,888,809 (98+44+47+53 thn, &p ........................................ 1,1a8sS,sa 

...................... 11,763,281 44. Total Long-Term Deby38 lhru 43) 

16,078,104 46. Accumulated Opemtlng Pmvislons 
19. Notes Receivable (Net) ...................................... 0 45.Ob(lgetims Under Cepl$l Lases - Nonwent 

................... --- 20. Accounts Receivable - Sales of Energy (Net).. 
21. Accounts Receivable . Other (Net) .................. - ......... 603,482 47. Total Other Nonment Uablnties(-$s+aj - .................................................... 0 48. Notes PayaMe 

............................................. -- -- 
24. prepe ym.ts ..................................................... 7,08i,593' 50. Tax86 Acrxued....... .......................................... 

834,406 51. Interest Accrued -..- 
- 

--. -_I_- 

---_D._- ..--- ....................................... .............. 55. Accumulated Deferred Incoma Taxes 
3,318,as 56. Total Uabilltfes and Other Credlts 

SECTION C. NOTES TO FINANCIAL STATEMENTS 



UNITED STATES DEPARTFvlENT OF A O R l C U L W  
RURAL vr[LmEs SERVICE 

Desuiptbn 

JSETS AND OTHER DE8lTS 

BORROWER DESIGNATION 
WOO82 

PERIOD ENDED 

Total Utillty Plant in Servk;e 
constnrctbn work in prperess 
TOTAL UTILITY PLANT (1 + 2) 
Acunn Pmvisfon for Depreciatkrn and Amat 
NET UTILITY PLAM (3 -4) 
NCkUtiRy P@W(Net j  
Investmenb In Subaidkuy Companies 
hwmt In ksx. OOJ. I Patronage CaW 
Invest. In Assoc Org. - ottrer - General Rmd~ 
). Invest. In Assoc OQ. -other - Nongend Funds 
I. Invesbmm in Econonrlc Devebpment ProieCg 
!. mer i m r ~ m m  
I SpedaIFunds 
I TOTAL OTHER PROPERN AND INMSTMEMS (8 
N 13) 
I Cash - General Funds 
i. Cash - 
’ SpedalDepoSits 
1. Tempomy invesbnen$ 

I. Notes Raceiveble (Net) 

Funds - TNdee 

I A ~ ~ ~ ~ ~ n t s R e c e i v a b k r - S & d E n ~ y ( N e t )  
Aawnts Receivable -Other (N@ 

L Fuel Stock 
I Materlats and Supplles - Other 
1 Prepeynntnb 
I Other Current and Acuued Assets 
I TOTAL CURRENT AND ACCRUED ASSETS (15 thrU 

1) 

’ Unamoctired Debt D i n t  & Exhot. Pmp. Losses 
I. Regutasoty Asseb 
I OtherDefemdDebits 
1 Ammlated Defemd fmm Taxes 

TOTAL ASSETS AND OTHER DEBITS (5+14*26 UIN 

M p h  

IS Form 12a (Rev. 12-02) 

Amount Amount 

1,639,m,189 
62,644,479 

1702,421,668 
756,810,684 
945,611,NM 

0 

W\BIUTIES AND OTHER CREDITS 
32. Mambecshlp~ 
33 PatronageCap#el 

aAsJSnedandAosigriable 
bRetlradlliisyear 
cRettedPrbtysers 
d Net Patmnage Capttal 

34 OpemtkylMargirU-PriorYeara 
35. opmtlng hktgins - cmnt Year 
38 Ncdlpwating MagiM 
37. Othsr hkgins and EguitleJ 
38 TOTM MARGINS4 EQUITIES (324d thnr 37) 
39. Lang.fsrm DaM- RUS (Net) 

( p a w  - UMppRed S 1 
40. LonpTm Debt - RUS - Ecoa Devel. (Net) 
4t. LOnp.Tm Dad- FFB - RUS GwMtntrted 

0 
1,257,674 
761.303 

75 
0 
0 
0 
0 
0 

( 330,057,778) 
870,060 

26,288,485 
4,444.MI2 

( 298,454,676) 
693,695,665 

0 
0 
0 

10,Ooo 
5,334 

163,891,420 

42. LonpTern Debt - other- RUS Guaranteed 
43. - -Tm Debt - 0 t h ~  (Net) 
44. TOTAL LONO-TERM DEBT (39 thw 43) 

46. Accurnuisted Cpdng Prnvhiis and Asset Retirement 

47. TOTAL OTHER NONCURRENT UABlLlTlES (4546) 
48 NWPeyaMe 
49AixounbPayaMe 

45. obllga!ion3 under capital Lease3 * Nonavrent 

50 C m n t  Matutitlm L0ng;Tern Debt 
51. C m t  Maturities Long-Tern Debt -Rwal Davalopment 
52 Cunent Matudtles Capital Leasss 
53. Taxe!i Accrued 
54. lnterast Amued 
55. Other C u m 1  and Accrued UaMMIaS 
56. TOTAL CURRENT & ACCRUED UA8lLiTlES (48 thru 

165,926,421 
4,817 

0 
0 

313,671.409 
1,207,567.074 

0 

3,944,752 
3,944,752 
6,600,000 
11,286,557 

750.560 
0 
0 

217,148 
3,776,824 
1,466,005 

-- 

165,926,421 
4,817 

0 

484,754 
3,902,828 

0 

14,471,427 
169,977 

0 
618,452 

6,725,387 
1,017,9(32 

27,395,524 
938.243 

0 
20,622,092 
3,718,533 

1,164,271,917 

55) I 24,097.094 
57 DelanadCmdb 227,117,673 

I 0 58. A m l a l e d  Dekmd Income Taxes 
59 TOTAL LlABiUTES AND OTHER CREDITS 
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UNFED STATES DEPARRU(BNT OF AGRICULTURE 
RURAL UTILlTIES SERVICE 

OPERATING REPORT - FINANCIAL 
INSTRUCIlONS - Submlt an original and two copies to RUS or Bls ehcmnically. 
Fordalslled ~nShuctiaM, 8w RUS Bulktin 17178-3. 

BORROWER DESIGNATlON 
WOO62 

PERIOD ENDED 
112005 

Thls ciafa WUI be used by RUS lo mvlew your Rn~nclelsifuafh. Your respoMe Is 
mquh'ed (7 US C. 9M et seq.) end may be mtMenl/al 

DesaipUon 

LIABILITIES AND OTHER CREDITS 

Amount Descrlptbn 

lnvestinAssocom-PatronaaeCaDitel I 1,727,362 

Amount 

- 
Invest In Assoc. Om - Other- General Funds I 761,093 

$SETS AND OTHER DEBITS 
Total Utility Plant In Wffl 

Constructkn Work In PmgreSS 
TOTAL UTILITY PIANT (I +2) 
h u m  Pmvlsbn for Depfwlatbn and Amwt 
NETUTlUTYPLANT(3-4) 
Non-UUlity P W  (Nat) 
Invastman$ h SubsldlaFl ComDenlas 

I 5.334 

1,698,527,351 
16,207,630 

1,714,734,981 
775,528,310 
039,208,871 

0 
0 

1. Spedal Funds I 160,103,743 
1. TOTAL OTHER PROPERTY AND INVESTMENTS (6 I 

33. Patronage capital 
aAssignedand Assignable 
b R & d  Thle year 
c ~etlred Prbr y e m  
d Net Patronege CepW 

34 OperallngMafglna-PrlWYears 
35. opeatlne Mergins - c m t  Year 
36. NonOpersting MefgbLs ~ 

37.0fherh4&uglf18 end Equlties 
38. TOTAL MARGINS 8 EQUITIES (32+33d thru 37) 
39. LW-TWII Debl-RUS Nef) 

0 
0 
0 
0 
0 

( 319,762,584) 
885,926 

38,170,443 
4,444,502 

( 276,261,638) 
922,710,229 

- 

N 13) 
i. Cash - General Funds 
i. Cash - C o n m n  Funds - Tn!a$e 
'. Special Deposits 
1. ~emporery investments 
1. Notes RecehreMe (NN 
1. A w n $  Receivable - Sales of Energy (Net) 
I, AccounkReceiveble-Other(Net) 
!$ Fuel stodc 
1. Materials and Supplies -0th~ 
1. Prepeymenb 
i. mer Cunent and Accrued Asseo, 
j. TOTAL CURRENT AND ACCRUED ASSETS (15 t h ~  

171,608,432 
5,812 

0 
490,652 

60,990,632 
0 

14,659,908 
790,130 

0 
591,065 

6,1E7,460 
1,004,373 

RUS Form 12a (Rev. 12-02) 

46 Am!a$d~~~;ylpmvlsknsandAssetffe~irement 
Ob!iptiimia 
47. TOTAL OTHER NONCURRENT UABILITIES f45+46\ 

- 

4,097,423 
4.097.423 

32. MmnbershlDs I 75 I 

48. Notes Psyable 
40. h u n t s  Payable 
50. C m n t  h4afutfUe3 W T m  Debt 
51 Cmnt MaturHies LOngTm D&.Ruml Devebpment 
52.cmntMeturitlescaprtalLesses 
53. Taxes A d  

__ ~ _ _ _  
0 

11,966,916 
6,693,239 

0 
0 

231,180 

___ 
42. LOPU-TRITII Debt- other- RUS Guaren$ed I 0 

i) 
f, Unemortired Debt D W n ! &  Extraor. Pmp. Lasses 
i. Regulatory Assets 
3. other Deferred Debb 

-~ 
318,725,8%- 43. io~Q-T@I'nDeM-othW(Nel) 

44. TOTAL LONG-TERM DEBT (39 IhN 43) 
45, Obtinatbns U&r W M  Leases - N o n c u m  

I 1,2441,435,866 
0 

84,720,632 
944,648 

0 
20,032,455 

54, InmntAcaued 
55. mer C m  and Amued Uebww 
56. TOTAL CURRENT &ACCRUED LIABILITIES (48 t h ~  

3,959,011 
1,454,900 

1. Accumulated D e f e d  I n m  Texes 
I TOTAL ASSETS AND OTHER DEBITS (5+14+26 thru 
)I 

3 , w m  

1,220,503,137 58. Accumuleted Defened Income Taxa 
50. TOTAL UABILITES AND OTHER CREDITS 
(38444+&66 thN 58) 

0 

1,220,503,137 



OPERATING REPORT - FINANCIAL 
INSTRUCTIONS - Submit. an wil and hvo copies Lo RUS or fils clectmnically 
For dotailed instruction% see RUS Bullelin 171753. 

112006 
Thls deb wU/ be used by RUS to rev/wywrflnsnclal Snuatlon Your response Is 
r e q w  (7 u. S.C. Bo1 et SeqJ end m y  be c o n ~ n l i d .  

Descrlptbn A w n 1  

6. Cesh - Construction R d S  - T W b  
7. Spadal Daposlta 
6. Temp~sry InvesbMjnb 

0 
505,124 

61,!%6,W 

!l. Armtinla R e m I W  - Other (Nel) 
2 Fuelstpck 

0. Malaiiaki and Supplies - other 
14. Prepayments 
15. other Current and A d  Assetr, 

8. TOTAL CURRENT AND ACCRUED ASSETS (15 thn, 

!5) 
'7. Unemorthed Debt D i u n t  & Exhior Pmo. Lose8 

891,256 
0 

674,734 
5,564,788 
1 ,los,o% 

87,516,050 
891,200 

!9,r DefenedDebHs 
IO. A m u l a t e d  Deferred lnwme Taxa 
I1 TOTAL ASSETS AND OTHER DEBITS (5+14+26 thN 

17,950,616 
4,189,496 

UNITED STATES DEPARWENT OF AGRICULTURE 
RURAL UTlLLTIES SERVICE 

BORROWER DESIGNAT70N 
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PERIOD ENDED 

I2a -Section B. Balance Sheet 

Amunt Description 

LIABILITIES AND OTHER CREDITS 
32 Memberships 
33 PatrcnageCapitai 

a Assigned and Assignable 
bReUredThlsyear 
c Retlrad Prkr yeam 
d Net Patmnage CapHal 

34 OpemiingMaIgiie-PriwYeam 
35 OpeMhg M&u'gh - C u m 1  Year 
36 Non-Operathg Maigins 
37 other Mamlns and EaulUas 

SSETS AND OTHER DEBITS I 
Tdel UtYitv P h t  In S e h  1.71 4,860.W 75 

0 1  
I 1,72Q,lV,26I 

_ _ _ _ -  
TOTAL UTILTW PIANT (i +a 0 

0 
_ _ _ _  
. Acarm Pmvlsbn for Deprecialim and Amok i 801,334,952 
NET UTILITY PLANT [3 - 4) 927,792,308 0 

0 
( 307,100,150) 

2,229,667 
51,974,199 
4,444,502 

( 248,451,687) 
888,038,185 

0 
0 
0 
0 

323,913,122 
1,211.9!i1,3O7 

0 

-~ 

. invest. in Assoc. Org - Pabunage CapYal I 2,193,191 

. Invest In Aasoc. Om. -Other- General Funds 684,883 
0. Invest. In  ass^ Org. - Other - Nongenecal Funds 0 
1. lnvesbnents In Ecanamlc Development Project9 10,wM 
2. ow 1mr-b 5,334 

- .. - 

38 TOTAL MARGINS 8 EQUITIES (3243d UIN 37) 
39. Long-Tern Debt - RUS (Nay 

(Paymanb - U w p l i  $1 
40 Long-Tern Debt - RUS - Ewn. Devel (Net) 
41. Long.Term Debt - FFB - RUS Guaranleed 
42 Long-Term Debt - Other - RUS Guatanteed 
43. LongTarm D ~ M  - am wet) 
44. TOTAL LONGTERM DEBT (39 I ~ N  43) 
45. C i ~ ~ a t i o ~ ~  Under Capital Leases - Noncurrent 
46. Am&@ operatkyl Pmvb!um Rnd A w l  R&mrnmt 

3. Spedal Funds I 174,749,478 
4. TOTAL OTHER PROPERTY AND INVESTMENTS (6 I 
uu 13) I 177,642,998 
5. CaSh - G~wIBI Fund8 5,809 

9. No@ Recehrabk (Net) I 0 
A w n l a  RecelvaMe - S a k  of Energy (Net) 17,203,191 4,233,689 

4,233,669 
0 

I 

47 TOTAL OTHER NONCURRENT LlABlLmES (4546) 
48. Nabs Pavable 
49. Accounts PavaMe 21,068,840 

753,140 
0 

50. Currant MStu&es iorm=lerm Debt 
51. Cumnt Matudtb Lorn-Term Debt .Rural DBvebPmenI 
52. C u m t  Maturitkts CaoHal Leases 0 
53. Taxes Aarued 
54. Interest Aaxuad 
55. Other Current and Accrued L k b R i  
56. TOTAL CURRENT 8 ACCRUED LIABILITIES (48 thru 

242,336 
4.02330 
1.559.128 

27.646.794 
57 DefamdCredlts 220,602.561 

10) I 1,215,982,670 0 58 Accumulated Deferred Income Taxes 
59 TOTAL LlABlLlTES AND OTHER CREDITS 
(38*44+47+56 thN 58) 1215,982,670 
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Extraor. Prop. Losses 83 7 , 7 5 1  57. TOTAL CUR 
28. Regulatory Assets ACCRUED LlABlLlTIES 
29. Other Deferred Debits 17,393,269 (49 /hru 56) 

3 I TOTAL ASSESTS AND 59. Accumulated Deferred Income Taxes 

43,106,279 
2 1 4 , 6 5 6 , 4 0 0  4.687.999 58. DeferredCmdits 

OTHER DEBITS (.7+/4+26 1hr.u 301 60. TOTAL LlABlLlTES AND OTHER 
1,261,141,430 1.261,141,430 CREDITS (38 4.4.5 -I- 48 + 57/hrrr 59) 
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ASSETS AND OTHER DEBITS 
1 , 7 8 3 , 1 9 0 , 9 0 2  1. Total Utility Plant in Service 

2. Construction Work in Progress 9 , 4 8 9 , 3 0 6  
3. TOTAL UTILITY PLANT (I + 2) i , 7 9 2 , 6 8 0 , 2 0 8  
4. Accum. Provision for Depreciation and 

Amort. 8 8 1 , 7 5 9 , 3 7 4  

5. NET UTILITY PLANT (3 - 4) g i 0 , 9 2 0 ,  834 
6. Non-Utility Property (Net) 
7. Investments in Subsidiary Companies 

3 , 3 8 4 , 7 3 1  8. Invest. in Assoc. Org. - Patronage Capital 
9. invest. in Assoc. Oq. - Other General 

6 8 4 , 9 9 3  Funds 

RUS Fonn I Z .  I 

LIABILITIES AND OTHER CREDITS 
32. Memberships 7 5  
33. PatronageCapital 

a Assignedand Assignable 
b Retired This year 
c RetiredPrioryears 
d Net Pettonape Ca~ital 

34. Operating Margins -Prior Years ( 2 5 6 , 8 6 3 , 0 7 4 )  
35. Operating Margin - Current Year 2 , 2 1 3 , 4 7 9  
36. Non-OperatingMargins 9 7 , 8 3 2 , 6 4 0  
p 4 , 4 4 4 , 5 0 2  

( 1 5 2 , 3 7 2 , 3 7 8 )  
38. TOTAL MARGINS & 

10. I n 1  

11. Investments in Economic Development 

12. Other lnvestements 
13. Special Funds 
14. TOTAL OTHER PROPERTY AND 

15. Cash - General Funds 
16. Cash - Construction Funds - Trustee 
17. Specid Deposits 

.9, Notes Receivable (Net) 
20. Accounts Receivable - Sales of -_c_____. 

21, Accounts Receivable - Other Wet) 
22. FuelStock 
13. Materials and Supplies - Other 

EQUITIES (32 -c 33dlhm 37) 
Funds 

Projects 

39. Long-Term Debt - RUS Wet) 
40. Long-Tm Debt - FFB - RUS Gunranteed 

io, ooo ’ 4 1. L o n p T m  Debt - Other - RUS Guaranteed 

510.560 43. Long-TermDebt-RUS-Econ.Devel.O\let) 
5.334, 42. Long-Tan Debt - Other (Net) 

44. Payments - Unapplied 
INVESTMENTS (6 thru 13) 4 , 5 9 5 , 6 1 8  45. TOTAL LONG-TERM DEBT (39 I h 4 . 3  - 44) 

4 , 9 3 0  46. Obligations Under Capital Leases - 
5 7 0 , 8 6 7  47. Accumulated Operating Provisions 

48. TOTAL OTHER NONCURRENT 

Noncurrent 

8. Twnporarv Investments 2 6 , 0 1 0 ,  654  and Asset Retirement Obligations 

LIABILITIES (46 +47) 
Energy (Net) 2 1 , 5 1 4 , 7 8 7  49. NotesPayable 

i , 9 z z , 9 6 2  50. Accounts Payable 
5 I. Current Maturities Long-Term Debt 

7 5 9 , 2 5 2  52. CurrentMafuritiesLong-Twm Debt 
24. Prepayments I 4 , 7 1 2 , 9 7 8  - Rural Development 

8 2 1 , 2 3 4 , 0 5 1  

1 5 7 , 1 1 5 , 5 2 8  

97 8 , 3 4 9 , 5 7 9  

7 , 3 0 7 , 4 6 7  

7 , 3 0 7 , 4 6 7  

15 ,301 ,788 
5 2 , 2 7 3 , 4 9 4  
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Big Rivers Electric 
Corporation 
Henderson, Kentucky, United States 

Key Indicatorsc1] 

2007 2006 2005 

TIER [2] 
DSCR [2] 
FFO / Interest 

FFO / Debt 

Equity / Capitalizat.ion 
Net Operating Margin 

1.7 1.5 1.4 

1.8 1.6 1.8 

2.1 1.9 1.8 

6% 5% 4% 

-1 6% -21% -26% 

30% 34% 32% 

[ l ]  All ratios calculated in accordance with Moody's Electric G&T Cooperative 
Rating Methodology using Moody's standard adjustments 
[2] Moody's definitions may differ from indenture covenants 

Rating Drivers 
Expected deleveraging as the unwinding of 1998 vintage transactions 
nears completion 

Ownership of competitively advantaged coal-fired generation plants 

High industrial concentration to two aluminum smelters 

Rates subject to regulation by the Kentucky Public Service Commission 
(KPSC) 

Substantial portion of revenues from electricity sold under long-term 
wholesale power contracts with member owners 

e 

e 

8 

Moody's Investors Service 
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a 

Corporate Profile 
Big Rivers Electric Corporation is an electric generation and transmission cooperative (G&T) headquartered in 
Henderson, Kentucky and owned by its three member system distribution cooperatives- Jackson Purchase 
Energy Corporation; Kenergy Corp; and Meade County Rural Electric Cooperative Corporation. These 
member system cooperatives provide retail electric power and energy to more than 11 1,000 residential, 
commercial, and industrial customers in 22 Western Kentucky counties. 

Summary Rating Rationale 
The (P)Baal senior secured rating considers the anticipated financial benefits to Big Rivers of a series of 
steps being taken to unwind a lease and other transactions, including an expectation that the cooperative's 
current deficit net worth will turn substantially positive, cash receipts will be utilized to reduce existing debt, 
and two new committed bank credit facilities aggregating $1 00 million will be established to improve liquidity. 
Revenues generated from competitively priced power sold under long-term wholesale contracts with the three 
member owners should also continue to generate FFO to interest and debt metrics in support of the rating 
level, while capital expenditures are largely met with internally generated funds. Big Rivers' rating is a notch 
below the median A3 senior most rating for the sector. A significant constraint to Big Rivers' rating is the fact 
that one of its member owners, Kenergy Corp., makes a high concentration of its sales to two aluminum 
smelters, both of whom face credit challenges due to the significant fall off in both metal prices and demand. 
In addition, these smelters have the option to terminate their respective power purchase arrangements 
beginning December 31, 2010, subject to one-year notice. The rating is further constrained because the 
cooperative's rates are subject to regulation by the KPSC, which is atypical for the sector. 

Detailed Rating Considerations 

Impending Improvement I n  Financial Flexibility As Historical 
Transactions Unwind 
Big Rivers took steps in 2008 to buyout two leveraged lease transactions and is nearing completion of a series 
of other steps to terminate another lease and other long-term transactions previously entered into with E.ON 
U.S. LLC (formerly known as: LG&E Energy Marketing Inc.) and Western Kentucky Energy Corp. These 
entities have been leasing and operating the generating units owned by Big Rivers. In turn, Big Rivers has 
been purchasing the power from these units at generally fixed below market rates to use in servicing the 
requirements of its three members, exclusive of the load requirements of Kenergy's two large aluminum 
smelters. At the same time, Big Rivers plans to enter into various new arrangements whereby it would sell to 
Kenergy 850 MW in aggregate for resale to the two aluminum smelters, contingent upon terminating other 
agreements, thereby reintroducing a concentration of load risk. 

Key credit positives ultimately expected to result from consummation of all the so-called unwind transactions 
would be as follows: elimination of Big Rivers' deficit net worth, with equity to total capital expected to be close 
to 30% (?mo-ng the highest percentaqes in the G&T rated universe): gnd partial utilization of the $508.5 million 
in cash payments to be received from E.ON to repay about $140.2 million of debt owed to the Rural Utilities 
Service (RUS), and the establishment of $252.9 million of reserves (Le., $157 million economic reserve for 
future environmental cost increases, a $35 million Transition Reserve to mitigate potential costs if the smelters 
decide to terminate their agreements or otherwise curtail their load due to reduced aluminum production, and a 
$60.9 million Rural Economic Reserve, which would be used over two years to provide credits to rural 
customers upon exhaustion of the Reserve). 

As part of this whole process, Big Rivers already completed the buyout of leveraged leases with Bank of 
America and Phillip Morris Capital Corporation (PMCC) during 2008. Among the positive credit effects of the 

t C  0 4 b & / G  

buyouts were removal of $922 million of defeased obligations (about $735 million of which was off-balance 
sheet), and removal of exposure to Ambac, albeit at a net cost of $120 million, including a $12 million PMCC 
note. We note, however, that part of the aforementioned cash payment from E.ON upon consummation of 
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unwinding all the various transactions includes full reimbursement of Big Rivers’ lease buyout costs, and the 
$16 million remaining deferred loss on reacquired debt would be written off. 

Under a contract times interest earned ratio (TIER) arrangement with the two smelters, Big Rivers is assured 
of maintaining a minimum TIER of 1.24x, leaving ample cushion under its financial covenants and positioning 
itself favorably among its similarly rated peers. We expect this recently solid debt service coverage metric to 
remain relatively stable (i.e., in a range of 1 . 3 ~  to 1 .65~  over the next several years. 

Coal-Fired Plants Represent Valuable Assets Even As Environmental 
Costs Loom 
Big Rivers owns generating capacity of about 1,440 megawatts (MW) in four substantially coal-fired plants. 
Total power capacity is about 1,833 MW, including rights to about 215 MW of coal-fired capacity from 
Henderson Municipal Power and Light (HMP&L) Station TWO and about 178 MW of contracted hydro capacity 
from Southeastern Power Administration. The economics of power produced from these sources enables Big 
Rivers to maintain a solid competitive advantage in the Southeast and even more so when compared to other 
regions around the country. The consistently high rapacity factors and efficient operations of the assets 
results in wholesale rates to members around $35 per MWh, which translates to member retail rates to non- 
smelter customers around 7 cents per kWh. 

Because Big Rivers is substantially dependent on coal-fired generation, it faces a high degree of uncertainty 
associated with the form and substance of future environmental legislation, the timing for implementation, and 
the amount of related costs to comply. We view this as more of a medium-term issue at this time and note that 
the Economic Reserve should help mitigate some of the need for initial rate increases to cover future 
compliance costs. 
7 - 

Regulatory Risk Exists; However, Offsets Are Present 
Big Rivers is subject to regulation for rate setting purposes by the KPSC, which is atypical for the sector and 
can pose challenges in getting timely rate relief if and when needed. We view the existence of certain fuel and 
purchased power cost adjustment mechanisms available to Big Rivers as favorable to its credit profile since 
=can temper risk of cost recovery shortfalls if there is a mismatch relative to existing rate levels. We also 
note little need for general rate increases by Big Rives in the medium term, although we would not rule out 
a d d i t a e n u e s  generated under the ttiel adjustment clause and through use of a portion of the various 
reserve funds. 

- 

Wholesale Power Contracts Are A Linchpin To Sound Credit Profile 
The substantial revenues derived under Big Rivers’ long-term wholesale contracts with its members currently 
run through 2023 and will be extended to December 31,2043 when the unwind of transactions is completed in 
the near term. The low cost power provided under the contracts makes it unlikely that there will be member 
disenchantment, even in the face of potential rate increases in the medium to longer term due to 
environmental compliance costs. The currently overall sound member profile provides assurance of this 
revenue stream, which is integral to servicing Big Rivers’ debt. The potential for further degradation in the 
creditworthiness of the smelters is a particular credit concern, only tempered in part by assurances of two 
month’s worth of payment obligations covered by letters of credit from an A I  rated financial institution ( or 
some other form acceptable to Big Rivers) under certain circumstances. 

Concerns About Potential Loss Of Smelter Load Cannot Be Ignored 
Under historical operating conditions, the two smelters Served by Kenergy can be expected to consume over 7 
million MWh of energy annually, representing a substantial load concentration risk. As noted above in the 
Summary Rating Rationale, this risk is a significant constraint to Big Rivers’ rating, making Big Rivers’ 
operating and risk profile rather unique compared to its peers. At this stage, the earliest possible date that the 
smelters could serve notice of termination of their contract would be December 31, 2010 (i.e. the smelters 
cannot provide notice until ongoing transmission capacity upgrade projects are completed). Given the cost 
effective power being provided by Big Rivers to allow Kenergy to service this load, we do not currently expect 
the smelters to exercise this option. Moreover, transmission line expansion and legislation to permit sales to 
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non-members, when coupled with the low cost of the power, should enhance Big Rivers' ability to move 
excess power off system in the event that the smelters cancel their contracts or otherwise reduce load due to 
curtailment of aluminum production due to market and economic conditions. Indeed, one of the smelters, 
Century Aluminum of Kentucky, recently announced the orderly curtailment of one of its five potlines, pending 
improvement in economic conditions. As a result, Big Rivers will move to sell the approximately 87 megawatts 
of capacity it would otherwise be providing to Kenergy for service to the one Century Aluminum pot line, into 
the open market. 

Liquidity 

Big Rivers currently supplements its internally generated funds with a committed 515 million secured line of 
credit from National Rural Utilities Cooperative Finance Corporation (CFC). As of December 2008, the CFC 
line had no direct draws against it, but there were 52.7 million of outstanding letters of credit. Prospectively, 
Big Rivers expects to put in place 5100 million of unsecured committed three year revolver capacity, with CFC 
and CoBank providing 550 million each. Upon effectiveness of the new facilities, the 515 million facility would 
be terminated and any outstanding letters of credit would be rolled into the new CFC facility which would 
provide for issuance of up to $10 million of letters of credit. This step would be credit positive, representing a 
considerable increase in the amount of alternate liquidity available from the banks. Big Rivers expects to 
report about 538.9 million of unrestricted cash when it completes the audit for December 31,2008 statements 
and cash flow from operations is projected to be around 5121 million for 2008. Assuming completion of the 
unwind transactions during April 2009, cash flow from operations in 2009 near 5100 million, no change in 
management's current policy with respect to not returning any patronage capital to members, and the planned 
additional bank revolvers are finalized, we expect Big Rivers to have sufficient means to meet its anticipated 
short-term working capital needs, capital expenditures (approximately 590 million) and scheduled principal 
repayments (approximately $13 million) over the next four quarters. 

The quality of the alternate liquidity provided by the anticipated bank revolvers benefits from the multi-year 
tenor and the absence of any onerous financial covenants, which largely mirror the financial covenants in 
existing debt documents. Big Rivers is comfortably in compliance with those covenants and we expect that to 
remain so in the foreseeable future. Additionally, the CFC facility benefits from no ongoing material adverse 
change (MAC) clause; however, the CoBank facility is considered of lesser quality because of the ongoing 
nature of its MAC clause related to each drawdown. There are no applicable rating triggers in any of the 
facilities that could cause acceleration or puts of obligations; however, a ratings based pricing grid applies. 

Structural Considerations 

Substantially all of Big Rivers' assets are currently subject to the lien of an RUS mortgage; however, certain 
tax exempt debt of Big Rivers and any outstanding amounts under the existing 515 million secured CFC line of 
credit enjoy a super priority of payment claim and lien on assets under the current RUS mortgage over RUS. 
As part of the unwinding of various transactions, Big Rivers will replace the existing RUS mortgage with a new 
senior secured indenture. The new indenture would re-establish RUS and all senior secured debt holders on 
equal footing in terms of priority of claim and lien on assets. The new indenture will also provide Big Rivers 
with the flexibility to access public debt markets while retaining the right to borrow from RUS, if they choose to 
do so. Given persistent questions about the availability of funds under the federally subsidized RUS loan 
program, we consider the added flexibility of the new secured indenture to be credit positive. 

Rating Outlook 

The stable rating outlook is based on expectations that Big Rivers successfully completes the unwind 
transactions in the near term, thereby improving its financial profile and repositioning itself to continue 
efficiently meeting the needs of its members in the future. 
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What Could Change the Rating - Up 

Given the rating constraints linked to customer load concentration at Kenergy, rate regulation, and looming 
pressures tied to environmental issues, a rating upgrade is unlikely in the foreseeable future. Changes to 
eliminate rate regulation of cooperatives in Kentucky could contribute to a positive action, especially if it 
coincides with improvement in market conditions for the aluminum smelters and sustained improvement of 
FFO to interest and debt metrics to near 2.3~ and 8%, respectively, on average. 

I-- -- What Could Change the Rating - Down 

Loss of significant load (Le. the smelters) that is not otherwise compensated for through off system power 
sales could contribute to a negative action, as would lack of regulatory support for substantial and timely 
recovery of costs. In t e n s  of credit metrics, if FFO to interest and debt falls below 2x and 6%, respectively, 
for a sustained period of time, then rating pressure could result. 

Other Considerations -- 

Mapping To Moody's U.S. Electric Generation & Transmission 
Cooperaives Rating Methodology 
Big Rivers' mapping under Moody's US. Electric Generation &Transmission Cooperative rating Methadology 
appears below. The Indicated Rating for Big Rivers' senior most obligations under the Methodology is Baal 
and relies on historical quaytitatbe data and qualitative assessments. In particular we note that the Baal 
rating is significantly influenced by the weak standing for the factors relating to dependence on purchased 
power, the percentage of residential sales, and equity as a percentage of capitalization. A more favorable 
prospective view of some of those factors, especially given the high likelihood we currently ascribe to 
successful completion of the aforementioned unwind transactions, would likely generate a higher Indicated 
Rating for Big Rivers under the Methodology. Nevertheless, the unique risks relating to Big Rivers load 
concentration to the smelters will likely persist and continue to constrain its rating level in the future. 
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Rating Factors 

B 
US. Electric Generation & Transmission 
Cooperatives 

Factor I : Wholesale Power Contracts (I 5%) 
a) % Member Load Served 

Factor 2: Rate Flexibility (20%) 
a) Regulatory Review / Relationship with Regulators 

b) Board Involvement / Rate Adjustment Mechanism 

c)  Purchased Power / Sales % 

B Caa Aaa Aa A Baa Ba ~ _ -  .- 

100% 

Baa 

Baa 

100% 

d) New Build Capex (% Net PP&E) 

e) Rate Competitiveness 

f) Rate Shock Exposure 

Factor 3: Member 1 Owner Profile (20%) 
a) Demand Growth 

b) Residential Sales / Total Sales 

c) Members' Consolidated Assets ($billions) 

d) Members' Consolidated Equity / Capitalization 

e) Regulatory Status 

Factor 4: 3-Year Average Financial Metrics (40%) 

a) TIER 

b) DSC 
c) FFO / Debt 

d) FFO / Interest 

e) Equity / Capitalization "21.10% 

f) Net Operating Margin 

Factor 5: Size (1 0%) 
a) MWh Sales 

b) Revenues ($millions) 

c) Net PP&E ($millions) 

d) MW Owned and Purchased 

Rating: 
a) Indicated Rating from Methodology 

b) Actual Rating Assigned (Sr. Secured Rating) 

1,833 

Baal 

(P) Baal 

1.5x 

1 . 7 ~  

32.20% 

27% 

A 

A 

2.00% 

14.50% 

$0.38 

33.70% 

Baa 

5.10% 

1 . 9 ~  

6.2 

$0.30 

$0.90 

- - ~  
B Credit Opinion E Moody's Global Corporate Finance - Big Riven Electric Corporation 
~- 
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